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DPX3M TAHbI AMPBIT 3P3XMItH Anaama KomnaruitH 2019 oHbl BU3HEC TENOBNBreeHUN X3P3MKUAT,
30PMNTOT TYBLUMH, 3AMMH 3QCTURH YHACIH Y3YYMIATYYAMAH OMENINTUIr 3HIXYY TAMNaHraap

AAMXYynaH TaHunuyynx 6aiiraagaa 6asptai 6aitHa.

Onrepcen 2019 on MaHal 6airyynnarsiH xyBba ONOAT AMXMATAAP AYYP3H Xun 6OnX eHrepnese.
Bua yH3T LOOCHBI KAMPUHIMIAH VAN CXMANATAAr ONOH YACbIH CTAHAOAPTAA HWALYYNSH LYYPXAH,
SPCA3NTYM, HOMABAPTAM TYMUSTIIX, XOPOHIUAH 30X 333MMAH XOMKAWMMH TOrTBOPTOW ©CeNTUIAr
IOMXUXUIT 3PX3M 30PUNTOO GOMTOH X3P3M3MUMAH SPINT XIPITLUIDHA HUMLCIH WKHD ByTIIrAdXYYH
VANUYMAT3 HIBTPYYI3X 30PUATHIH XYP33HA YHIT LAACHBI APUKAAHL fapaa Ten6ep toouooHs DvP2/
T+2 ropuMA LWKXKMX BIATI3A QXAYYAbIH XYP33HA MIPrIXMitH GairyynnaryyaTanraa xamrpar “Yrst
LLOACHbI KIIMPUHIUIAH Xypam’-biH Tecnuir 6onoscpyynan CaHruitn caitgsii Tylwaanaap 6aTnaracaH
DvP-uitH axnbit xacruitH TyBwinHg xananudH, YLIK-uyn 6onon C3X-Hbl canansir Tycrax, TY3-eep

6aTnyynaxag 63n13H 60ArOCOH.

MeH Ten6ep TOOLOOHbI 3pcadnuiir Byypyynax YYAHI3C KIMPUHIUAH TULYYH, MOPXMH,
AedOoNT r3C3H OWArONT, Yr X3AN3N, Vin axwunanaraar xonboraox Gairyynnaryys Xypamaaa Tycrax,

OpONUOrYA0A TAHUALYYNAX CXIbIF XUACIH.

Bun Tepuiin 6onoH MIPraXAMIH  BaNryynnaryyaTai  XaMTPaH  OXWANGX, FAfa0A  AOTOOAbIH
Xxapunuary Mprag 6aiiryynnareiH HUAT 42.4 1o5p6ym TerperuitH amHxaary 3ax 333muitH apunxaa, 91
Tp6ym Terperviti xyebuaaHs, 10 1pbym Terpervitn 3IYL-Hbl x08paory 3ax 393nMiH  apumkaa

ABAracaH 6ereen yH3T LAACHE APUMKAQHH TENBGep TOOLOOT OMKUITTTAM XUIK MyMLDTIOE.

Apumkaansl Tenbep toouoo XXK

Komnaruin 2019 oHbl COHXYYTUMAH yin axunnaraaHs YHASCHWIA QyAWTHIH ra3paac XMHACIH

QYAMTHIH TAUAAHTAAP COHXYYMMitH AnuBaa “3epunnryi” CaHan SyrHanTTdi Wanraranaa.

AYBMTNArACAH COHXYYIMitH TainanmiH yayynantsp 2019 ong 991.6 cas Terper-uiH HuiT
opnoroToi, 536.0 cas TerperuiH HWIAT 3apAANTal AXMUNNOX OPNOrbiH Tenesneree 97.2 xyswiiH,

3apansiH Tenesneree 94.5 xysuiH 6GuenanTTai rapcaH GaiHa.

Llaawmg xepeHruitH 3axeiH TenGep TOOL0Or OMOH YNCbIH CTAHAAPTAL HUNALYYN3H XOrXKyynaXx,
TOOLOOHBI TMLYYH 31CYYN3X, AAPAA Ten6epT TOrTONLOOHA LUMIXKX, SPCAIIUAT BYpaH yAMPAOX
CUCTEMMMH LLUMHIYNDX CXKJIIbIF V;iﬂ axunnaraaHagaa H35prvﬂ3X Hb KOMMNQOHW LAHraapaa I'Vl\;iLl,aTl'ax
GonomMxryin 6erees M3AC3H, CyAAnCcHAA OyCAOAAA TAHMALYYNAH OCYYATbIT XAMTPAH X3M31U3X,

WMMAB3P rAProx SBAX 3QMAWIYHM Wwaapanara Tyarapy 6aiHa.

[133px OMXWATAR XYP3IXMIAH TONee H3r 30pUNTO TONeBNereeTsi XAMTPAH Oponuox 6ar xamt
ONOH, TEPUIH 6ONOH M3PraxuiH Bairyynnaryya, HUMT XapUALAryaaaaa YMH CITIAUMH Tanapxan

MﬂE)pXMﬁﬂ)K QXJIbIH ©HAOP AMXUITHIF XYCIH epeee.

Apunmxaarsl Tenbep Toouoo XXK-uiH ryiustrax saxupan,
O.9PASHIMNPIN



MESSAGE FROM CEO

We are pleased to be introducing the company’s business plan execution, targets, key eco-

nomic indicators of 2019 through this report.

Past year has been full of accomplishments and success. We made it our vision to support sus-
tainable growth of the stock market, having clearing service aligned with international standards
with fast, secure and reliable services. Under the scope of our goal to introduce new products
and services suiting customers’ needs, we prepare to shift into DvP2/T+2 procedure by developing
“Securities Clearing Rule” in cooperation with associated organizations, which has been discussed
in working group on DvP, received input from stock trading companies and Financial Regulatory

Commission and is now ready for approval from the board.

In efforts to lower transaction risks, we encouraged stakeholders to include concepts and

definitions for terms such as clearing member, margin, default etc.

We have cooperated with government and specialized agencies, providing transaction service
successfully for a total of 42.4 billion MNT of primary market transactions, 91 billion MNT of stock

trading and 10 billion MNT of government securities transaction.

mmmmm  Mongolian Securites Clearing & Settlement Co., LTD  nm——

Report on audit inspection conducted by the National Audit Organization on our company’s

financial activities for 2019 showed no violations.

According to the audited financial statements, earnings in 2019 totaled 991.6 million MNT
with earnings plan fulfillment rate of 97.2 percent while expenses totaled 536.0 million MNT with

expense fulfillment rate of 94.5 percent.

As the company is unable to develop stock market transaction systems brought into line with
international standards, acquire clearing members, move post trade system, revise risk manage-
ment system on its own, there is an inevitable necessity to address and solve these issues by sharing

knowledge and findings with other agencies.

We express our sincere gratitude and best wishes to our clients, employees, government and

specialized agencies who have united under one vision to accomplish the above.

CEO of Mongolian Securites Clearing & Settlement Co., LTD,
O.ERDENEGEREL

mEEEeEe  EEeeessssssss———— or o Secure Future 02
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l. KOMIOAHUH TAHMUIILLYYITTA

IR

COMPANY PROFILE

1. TOBY TAHAJILIYYITTA

BRIEF INTRODUCTION

“Apnnxaansl Tenbep Toouoo” XXK He 2016 oHbl 04-p capa YHIT LaacHb apumkaaHsl fyHE YYCCIH
TenGepuitr TOAOPXOMIX, TOOLOO XUIMX, APUIKAGHL OPOMLOMYAbIH YHIT LAAc GONoH MeHreH tenbep
TOOLOO TYHUSTIdX UMM YYPIITIMIadP 30XMOH BairyynaracaH. Tyc KOMNAHM Hb MOHIombIH XepeHruiH
OUPX [P XWArgaX GaMraa yHIT LAGCHB QHXAATY 3aX 333MUMH apuixaaHsl Tenbep Toouoor T+0
egep, DVP1 3apunma, yHIT LaacHb X08pAOry 30X 333MMiH apumkaarsl Tenbep toouoor T+1 egep,
DvP2 sapuuma Tynryypnan ryiuatrax 6aiHa. Men 3acruitH raspbiH YH3T LOACHBI YHACOH 60 XyYruiH

TeNGePUIir XaPUALArYMATAN XWX TEeNGePHIH TOOLOOT XaPUYLIAH axXWANax GaiHa.

SPXSM 3OPUNTO
Yot LUAACHbI ApUKaAaHbl TOOLOO, TSﬂ6epMHH \{HH axunnaraar ONoH yncblH CTAHAAPTLIH

[laryy 30XWMCTOM TYMLSTIX, XOPOHIMIH 30XbIH XOMKIUIAH TOrTBOPTOM ©CONTUMIT ASMXKMHD

AJICbIH XAPAA

I0SCO-uitn cranpaptsir xanracan CCP (Central Counterpary) knvpuHruiin 6aiiryynnara

6onHo.

YH3T 3YMNC

 Tyyx, Maanar, Typwnara

* MaprawcaH 6ar XamT OfIoH

* BusHecuitH xamtpary, xapunuary

* TooUOOHbI 6ONOH TENGEPUITH Vit AXMANATAAHL! TYCrait 3eBLIeepen
BAPUMTITAX 3APHUM

* Xyynb yP3M,OMNOH YNCbIH CTAHAAPTHIN YOHA, MOPAEX

« LLlynopro, wyypxai,un Tog,H33nTTan 6aiix

* 368 y3371,6yT33014 COTMAMBT AIMXKMH XOMKYYNIX
YPUA

* Wtranmait npasayiH Tenee

S S ADVKAaHB Ten6ep Toouoo” XXK  mm—

“Mongolian Securities Clearing & Settlement Co., LTD” was established in April 2016 with func-
tions of, to determine and execute the seftlement payments made as a result of participants’ secu-
rities trading. The company is performing securities settlement on the tradings of Mongolian Stock
Exchange, primary markets trade settlement on T+0 with DvP1 principle, secondary markets trade
seftlement on T+1 in DvP2 principle. Also, we are in charge of conducting settlement principals and

interest payments on government securities with customers.

MISSION
Executing the securities settlement-and payment operations in accordance with international

standards and support the sustainable growth of the stock market

VISION

Become a CCP (Central Counterparty)clearing organization which meets the IOSCO standards.

VALUES
* History, knowledge and experience
* Specialized colleagues
* Business partners and stakeholders

* Licenses for clearing and seftlement operations

PRINCIPLES
« Strict compliance the law, regulation, and international standards
« Fair, promptness, transparency, and opennes

* Promoting right and creative thinking

SLOGAN

« For the trustworthy future



2. BAUTYYNJIATbIH BYTSL, 30XMOH BAMTYYTIANT

ORGANIZATIONAL STRUCTURE OF THE COMPANY

Board committees
]

mamm Board of Directors

Administra
Finance Dep

Settlement and Risk
Management Department

Information Technology
Department

Clearing and Settlement
Nelailely

Risk management
section

“Apunxaansl Tenbep Toouoo” XXK e 100%

TOPUMH  ©MYTIN, TOPUMH OMYMIAH  Teneennuir

xaparkyynard  He  Canrvitn sam (CSl) Gereen

CaoHrviiH  coMabiH - Tylaanaap  TOMMIOTACOH

TeneeneH yaMpaax 3eBnentsit.

mmmmm  \Mongolian Securites Clearing & Settlement Co.,LTD  n—

Mongolian Securities Settlement & Clearing
Co ., LTD is a fully state-owned, and the State
Property Representative is a Ministry of Finance
and it has Board of Directors appointed by the

Minister of Finance’s order.

NEONEeH YIUPLAX 36RO

BOARD OF DIRECTORS

TY3-unn papra:

B.CYX-OUYUP (CA-Hel CAHXYYMAH BOANOTbIH
TA3PHIH ©PUMH YAUPANATHIH X3NTCUIH OAPTA)
TY3-uiH xapaaT ruwyya:

YYUMUACYPIH (CA-Hbl HITTAH s0ROX
BYPTINMH BOANOTBIH TA3PHIH [APIA)

B.JIXATBA-O4MUP (CS-Hbl TopuitH 3aX1PIAA
YAUPANATbIH TA3PbIH CAHXYYTMVH MILINIUMAH
TEXHONOTUIMH X3ATCUMH [IAPTA)

B.POHLIHXAHA (CA-Hbl TepuiH CAHMMIMH
TA3PbIH TENEOP TOOLIOOHbI XITCUIH APTA)
A.BAJDKUHHSAM (37-biH X3P3r 3PXNIX TA3PbIH
CTPATETWVH YAUPASIATA, 30XULYYNANTHIH TA3PbIH

AXIIAX PEQEPIHT)
3.AYNAMCYPIH (TePuitH eMunitH BOLNOTO,

3OXULLYYNANTBIH TA3PbIH MBPFB)KMHT3H)

TY3-uitn xapaat 6yc ruwyya:
MK.LLOFTCAHAA (MOHIO/ BAHKHb TOCAUIMH
3eBreX)

B.OHXTYSAA (LUYTUC-uitH TapPryynax
MPO®ECCOP, CANBAPbIH SPX/I34)

LL.BATCYTAP (IRIM CYRANTAAHBI XYP33N3HMIH
TYMLISTIOX 3AXMPAN)

TY3-uiH HapUiH Buurnitd aapra:
3.XOPOJICYPIH (“APUIXAAHb Tenser

TO0UOO" XXK-WiH XYYuiH 3esrex)

I e or o Secure Future

Chairman of the Board:

B.SUKH-OCHIR (HeAD OF DEBT MANAGEMENT
DivisioN, FINANCIAL PoLicy DEPARTMENT, MINISTRY
OF FINANCE)

Board members:

CH.CHIMIDSUREN (HeAD OF ACCOUNTING
Poticy DEPARTMENT, MINISTRY OF FINANCE)
B.LKHAGVA-OCHIR (HeAD OF FINANCIAL
INFORMATION TECHNOLOGY DivISION, PusLiC ADMIN-
ISTRATION DEPARTMENT, MINISTRY OF FINANCE)
V.RENTSENKHAND (HEAD OF THE SETTLEMENT
DEPARTMENT OF THE TREASURY DEPARTMENT OF THE
MINISTRY OF FINANCE)

D.BALJINNYAM (SeniOR OFFICER, STRATEGIC
MANAGEMENT AND COORDINATION DEPARTMENT,

CABINET SECRETARIAT)
E.DULAMSUREN (SPECIALIST OF STATE PROPERTY

PoLicy AND REGULATION DEPARTMENT)

Independent board members:

J.TSOGTSANAA (ProJecT CONSULTENT, BANK
OF MONGOLIA)

B.ENKHTUYA (LeADING PROFESSOR, HEAD OF
BRANCH, MONGOLIAN UNIVERSITY OF SCIENCE AND
TecHNOLOGY)

TS.BATSUGAR (Executive DIRecTOR OF IRIM
RESEARCH INSTITUTE)

Secretary of the Board:
E.KHOROLSUREN (Lecal Abvisor oF MONGO-
UANS SECURITIES CLEARING SETTLEMENT Co.,LTD)

04
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3. BAUTYYNJIATBIH TYYXSH TOBYOOH

ORGANIZATION HISTORY BUREAU

/o\
MONGOLIAN SECURITES
CLEARING & SETTLEMENT CO.,LTD

In 2016,

2018 oHa
-ACG ornoH ynceiH 6airyynnarsi -
TULLYYH33P 3MC3B.
-XyBb HWIATYYNCIH XOPOHTMIH *

2016 ona “YUTTTXT” XXK- : xamxaar 4.0 Tapbym Terper

Asia-Pacific CSD Group

In 2018,

-Became a member of ACG

: the International organization.

-The company’s share capital
increased o MNT 4.0 billion.

ACH+

2019 oHa bank
XOOPOHAbIH 6ara ayHT# :
TYANr33HMA Tenbep :
TOOLOOHBI LUMHIUN3N -
xurrpss. (ACH+)

I S ApWIKAAHE Ten6ep Toouoo” XXK - mmm—

DVP/T+2

In 2019,

low volume of interbank
transactions seftlement
were reformed.

: (ACH+)

witr eepuneH 3oxuoH : “SCHSD” LLC was reorganized and 6onros. : -Moved to RTGS system Ten6ep ToouooHs T+2: A workshop group formed
6aiiryynx “APWUJDKAAHBDI : Mongolian Securities -RTGS cucremmitn Il xysunbapr * version |I. ropumoop DvP sapumsir : to implement the DvP
TOJIBOP TOOLL0O0” XXK : Clearing & Settlement Co., LTD LUMAKMB. - XIPINKYYN3X QXTbIH X3Car : principles based on the
6aitryynaraas. : was established. 6aiiryynaraaH axunnas. : T+2 settlement regime.
INERNREER |||||||||||||20]6IIIIIIIIIIIII|IIIIIIIlIIIII 201700000 ik 2018 i et i e e 2019 ek freene et 2020 i

LK
atl
CAHXYYTWitH
30XHULYYNAX XOP0OO

2017 ona Canxyyruin : In 2017,
3oxuuyynax Xopoorooc : issued a license by
(C3X)tycrait sesweepen : Financial Reulatory

onros. Commission (FRC).

2018 ona bank
XOOPOHMbIH MX AYHTIH
TYMNrasHui Tendep -
TOOUOOHbI WKUH34NSI S
xuitrges RTGS.V2 *

In 2018,

reformed
RTGS.V2

a large amount of interbank
transactions settlement were



4. KOMMAHUMH OHLLIOX YT IBAJTYY,

- YH3T LOACHBI apUmXaaHsl Tenbep TOoLOoO ryHusTrX yypar Byxuit Gue

m_| naacan bariryynnara 6omx  “Apumxaansl Tenbep Toouoo” XXK HapTaiirasp
6aiiryynaranaa.

- “Har wurigsn-Haracon 30punro” aHxmyraap XananuyynruiH XypasHa YHIT LaacHsl

30X 392NUAH MIPIIXIUIAH OpOonLory 6anryynnaryyaTai “XamTbiH aXWanaraaHsl
CcaHamx  Buuur’-T rapeiH yC3r 3ypnaa

- YHBT LUAACHbI ApUIIKAAHbBI TOOLOOHSLI 6OJ'|OH Teﬂ6epMﬁH Vﬁﬂ QKMUANAraaHbl
Tycrait sesweepnuitr C3X-ooc asnaa.

- Tenbep TOOLOOHbI CUCTEMMITH LIMHIYISN XWIX 30punro Byxuit “DvP-uitn axnbiH
xacar” 6airyynaraas.

- bark x0opoHabiH WX AyHT# ryinrasnui RTGS cuctemuitn Il xyBunGapt wumkme.
2018 OH ° - KomnaHuith xyBb HUMNYYRCaH xepeHruiti xamxaar 4.0 1apbym terper 6onroH
o HOM3rayynaB.
- C3X-o0p axnyyncan “DvP HaBTpyynax axnbii xacar” 6aiiryynaracaH.
- ACG (Asia Pacific Central Securities Depository Group)onoH yncsix
GaryynnarsiH rULLYYH33p 31C38.
- Dpcanuiti yavpanarsiH 6arty, xypmeii Tecnuitr 6onoscpyynan C3X-oop
6aATIAMKNYYNAXaap Xypryynas

- MoHronbiH YH3T LAACHbLI apuixaa 3pXJ'I3I'H,ElMl‘;1H XOJ'I6OOHbI XaMTpary rulyyHssp
3NC3B.

- Xapunuary 6aitryynnaryynan 6041t UammifH ropruma, M333M1311 Xyprax 30puiro
Gyxuit APl Wwnipamiir HIBTPYYNaB.

- Hartnan 6opox 6yprranuith 6oanorsii 6apumt Gudruitr 6atnas.
* - baHk xoopoHgbiH 6ara AyHT3¥ rYANra3HWA TeNGep TOOLOOH.! WWHIMSN XUATAIB
2015 0n B8 (ACr
. CaHruith samaap axayyncan “DvP axabin xacar” 6airyynaraax  ATT,YLITX-H
XypmbiH Tecnyya 6onoscpyynaraar 2019 oHbl 3USCT HIFACIH WMIABSNA XYPCIH.

Mongolian Securites Clearing & Seftlement Co.,LTD —

m_| - Established as Mongolian Securities Clearing & Settlement Co. LTD as an inde-

pendent organization responsible for performing a securities settlement.

- A Memorandum of Understanding was signed with professional securities mar-
ket participants within the framework of the first “One Solution-Common Goal”
discussion

- Obtained a license from the FRC for securities clearing and
settlement activities.

- A “DvP workshop group” was established to reform the settlement system.

- Moved to version Il of the RTGS system of a large volume
interbank transactions.

- The company’s share capital was increased to 4.0 billion MNT.
- A “DvP implementation Workshop group” chaired by FRC was established.
Joined as membership of ACG (Asia Pacific Central Securities Depository Group)
International Organization.

- A Set Risk Management Procedure was draughted and
submitted to the FRC for approval.

- Became an associate member of the Mongolian Association
Securities of Dealers.

- Introduced API solution to provide real-time mode information
delivery to the customers.

- Approved the accounting policy document.

- Low volume of interbank transactions settlement was reformed (ACH+)

mH - A “DvP workshop group” chaired by the Ministry of Finance (MOF)was
established, draught regulations for the MSCC and MCSD were developed and
reached a unified solution at the end of 2019.

e e or o Secure Future 06
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5. XOPOHTMMH 3AX 39311 - KNUPUHTUMH LUMHD YMNYMNTDD

STOCK MARKET - NEW CLEARING SERVICE

“Monron YncelH CaHXyyruiH 3ax 3330mir
2025 o

XeTeN6ep”-T CAHXYYIUAH YIAAYUArIST ONOH YNChIH

XYPT3A  XOrXYYNdX  YHASICHMIA
CTAHAGPTAA HUALYYN3H XOMKYYA3X33p 3QACHbI
naryy CanxyyruiH  3oxuuyynax xopoo  (C3X)
CaHruin

60noH gam  (CA)-Haac  xepeHruitH

30X 333MMAH M3praXnuWiH - 6aiiryynnaryyartai
XAMTPOH  KIMPWHTMAH  WKMH3  yinuunras  Gyioy
Tenbep ToouooHs T+2 ropum, TenbepuitH scpar
Huinyynant apraunansir 2020 owsl 3 gyraap
capbiH 31-Huit eppeec H3BTPYYnax33p 631Tran

axnyya xaHrargax 6anHa.

XOpeHruinH 3ax 33314 KIAMPUHTUIAH  LWKHD
VAMUMATSIT HIBTPYYIICHI3P XOpeHre opyynary
ragaan, moTtooabiH  upraH,  AAH-yya  yHaT
LOACHbI APUIXAGHA OPOMLOXA0O YPbAYMArad
6aitpwyynax 3axuanraa
ynasrasn

60n0MXTOM

Tenbep 3amaap

6aTanraakyynas, Tenbepee T+2
xyrauaaHs  Ganpluyynax 6onox

IOM. VIHI’BCHBBD YH3T UQACHB  apunXxaaHi

6aixan  ux

OPOSLOTYMA XML  XMUrAdSryM
XIMXIIHMA  MOHIMIAr  YHIT LAAC  XyAANAaH
aBAaXQf,  30PUYNaH  TYPKMX  Liaapgnararyi

60nHO. MeH yyHT/ 33p3rusH XepeHruitH 3ax
39301 13X MEHreH ypcransir ans 6onox xsnbap

600rox 30pUAro TaBbNAA.

TenGepwith apcaan (nedonT)-uitr 0noH ynceiH
CTAHAAPTBIH AArYY COHXYYTMIH GONIOH MIPIIXIMiH
©OHAOP YaAABX BYXUA KIMPHUHIMIAH TULLYYH DCYY3X,
TenbepuitH TOROPXOM XyBUAP TOOLOH ypbauMAraa
6yioy mapxwuH 6apbuaa asax, 3pcasn (aedont)

According to the “National Program for the
Development of the Financial Market of Mon-
golia until 2025”, to develop financial services
in accordance with international standards, the
Financial Regulatory Commission (FRC) and the
Ministry of Finance (MOF), in cooperation with
professional stock market organizations, are pre-
paring fo introduce a new clearing service, the T
+ 2 settlement regime and Delievery versus Pay-
ment system, starting March 31, 2020.

With the introduction of the new clearing
service in the stock market, foreign and domestic
investors and companies will be able to confirm
their orders by placing an advance payment
and place the remaining payment in T+2. This
eliminates the need for securities traders to lock
a large amount of money for the purchase of
securities in the absence of a transaction. At the
same time, we aim to make cash flow in the stock
market as easy as possible.

Payment risk (default) will be managed
through instruments in accordance with inter-
national standards the recruitment of financially
and professionally qualified clearing members,
obtaining an advance or margin collateral at a
certain rate of payment, and establishing a mutu-
al fund to use in case of risk (default).

I s ' ApWIKAAHB Tenbep Toouoo” XXK  mummm—

YYCC3H Yean awurax AyHAasH cad 6anryynax
33p37 QPra X3parcn’’p AAMXKYYNOH YAMPAOX
6ereen 0pooroop “YHIT ULAQCHBI KIAMPUHIMIAH

Xypam” 6atnaraaH IHIXYY XKYPMbIH

30XMLYYNONTbIH  XYP33HA KINUMPUHIMIAH  TULLYYH

SACYYM3X, [MWYYHYNSAMIAH r3p3>  Gairyynax,

CUCTEM  NPOTPAMM  XQHTAMXMUT  XOIXYY3X,

TYPLMX QXYY XMIATAK 6aiHa.

Trade Date +

Sharemarket

Trade Date +2

2 Business
Days

B0

Seller

Broker
A

Business
Days

Currently, the “Securities Clearing Rule” has been
approved and within the framework of this rule,
clearing member recruitment, membership agree-
ment, system software development, and testing

are underway.



6. 2019 OHbl 3OPUJIT, XSP2DXMIIT

2019 OBJECTIVES AND IMPLEMENTATIONS

2019 ona Tenbep TOOUOOHH CMCTEMMMH

LIMHIYIIX QXAbIF YR AXMUNNAradHAad
HIBTPY YN3XUIT ron 30pUNTOO 60nroH
QXMUNNACAH.

1. YH3T uoocHb TOOWOO, TenbepuitH yin
QXUNIAraAaHbl  30XULYYNANT, TEXHONOrMM, V;iﬂ
axunnaaraar OfioH yncblH CTAHAAPTAA HI/IIZLL\{\{J'BH
VP QMITAN 30XMOH BaryynHa.

2. Xop3arnaryuitH 3panT X3p3aru33HA HUALCIH

TOOUOO, TenGepuiH  WKHD  ByTI3rA3XYYH,
YANUUATSD HIBTPYYIHI.

3.  DpcasnuitH  yaMpAnarsiH - 30XMCTOM
Torronuyoor H3BTPYYIX, Ten6ep TOOUOOHbI

X3BWIH TOTTBOPTOM YMN QXMNiaArad, CUCTEMUIH
6GONOH  M3A3NAUIH  aloynryin  Ganansir  GypaH
XAHTAHQ.

4. YH3T LQQCHB TOOWOO, TeNnGepuiH yin
QXMANATACQHL, XAMTPOH OPONLOTY M3PraXIUIAH
6alryynnaryyaTai XapuauaH alinrtai xamTbiH
QXMUNNATAAr XOrKYYH3.

5. Mspraxnuith enpgep yp uyamsap 6yxui
TOrTBOP CYYPbLMATAM QXMANAX XYHMIA Heel
OYPAYYIIX, TIAHWIA MIANISN, MIPIOKIMAT TOITMON
L33LWNYYN3X, HUATMUIH ACYYANLIr CaixXpyynaxag
JASMXKNST TYCNANLAA Y3YYIH3.

6. KoMNaHWIAH X©POHTUAT ©CreH HIMITAY YIH3.

Ten6ep TOOUOOHBI CUCTEMMIAH LUMHIYASAMIT

KOMMOHKM  [AHFOAPAA  ryiusTrax  GONOMXKIyit
Gereea  M3ACHH, cypancHaa 6ycaanaa
TAHUNLYYNAH  AQCyyanbir  XGMTPAH  X3M3J1LU3X,
WwMiaB3p raprax  6aiCaOH  MAGHB  Xyrauaad

QANACaH Y yp ayHTH Gainaa. Tyxannban:

In 2019, our main goal was to implement

the settlement system reform in our operations.

1. The securities seftlement, payment opera-
tional coordination, technology, and operations
shall be effectively organized in accordance with
international standards.

2. Introduce new settlement processes and

services that meet customer demands.

3. Introduce an appropriate risk management
system and fully ensure the normal and stable
operation of settlements, system and information
security.

4. Develop mutually beneficial cooperation
with specialized organizations, who involves se-

curities settlement activities.

5. Provide support to build a professional
highly skilled and sustainable workforce, contin-
vously improve their knowledge and skills, and

improve social issues.
6. Increase the company’s assets.

It is impossible to reform the whole process
of the seftlement system for a company on its
own. But it was efficient to share our learnings
and research with other entities, even though it
took some time to make discussions and deci-

sions. In particular:

mmmmm  \Mongolion Securites Clearing & Settlement Co.,LTD  n——

-YHIT  UGOCHBI  KIMPMHIMAH  KYPAMBIT
6onoscpyynaxaaa EBRD-bin 36BNOMXMA,
Tyaryypnacad  6ereen 3H3Xyy  XypPaM  Hb
YUTXT-uiin  Gonoscpyyncan  “TenGepwith  yiin
axunnaraaHsl  xypam”,  MXB-uitH  “TuwayyHumi
XyPaM”-TaM ySIACaH.

-Mapraxnuith 6arryynnaryyasiH o

QXMNNAraaHbl  3yparnansir  WWH3YN3H rapracaH.
YYHT3/ XOn60OTOMrOOp YHIT LAACHb TONGepHiH
vitn - axunanaraar  YUTXT  ryituatrax,  6apsuaaq,
TenGepuitH 6aranraa 33P3r  IPCOIMIH
yavpanarsit yitn axunnaraar ATT ryiuatrax, YLIK-
My TOOLOOHbI TULLYYHYISNMIAH XYPIdHA Tenbep
TOOLOOHBI Y/ QXKMANAraaHa OponLoX, Tentep
TYAUSTrX BAHKHbI YYPIT ©6PUNeraex rhx M3T OfoH
QACYYLATYYABIT XOMTPAH LIMAABIPNICIH.

-Komnanm 6usHec Teneenereeree
X3p3arkyynaxadp Mt 51 axun
6ereen 36 axun 100%, 12 axun 90%, 2
50%-itH

6uencan 6anHa. Tenbep TOOUOOHbI CMCTEMMIH

TONeBNeCeH

axun  80%, 1 axwun YALSTrATIHA
LUMH34I3NTOH XON60OTOM axmnbiH ryituaTran 80-
90%-MiH TyAUSTIATN, HeeL TeBTi xonbGooTo
axnbit - ryiuaTan 50-80%-uiH  ryrUSTrRINTIH
6arnaa.

-3ax 3937uiH Hexuen 6anaNaac WanTraanau
KOMMQHWITH OPIOTbIH TONEBNOree GUENdaryi Xaami
4 KOMNOHWIH yaMPANAra, 30xMoH Gaiiryynant,
CAHXYYTUIAH 6atbir 308

caxunra YAMPAAH

TenesneceH XOMX33HL awmrran QKUK

sopuntot TyBwuH 100%-nap 6uenax 407.0 cas

TOrpPerHuit awmnrTan axunnaa.

I e For o Secure Future

-The Securities Clearing Rule draught based
on the EBRD’s recommendations and is in line
with the “Settlement Operation Procedure” devel-
oped by the MCSD and the MSE’s “Membership

Procedures”.

-Revised the activity map of specialized orga-
nizations. In this regard, a number of issues have
been resolved, such as the execution of securities
seftlements by the MCSD, the performance of
risk management activities such as collateral and
settlement guarantees by MSCC, participation in
seftlement activities within the framework of Se-
curities companies Clearing membership and the
change in the role of Seftlement banks.

-The company planned to implement its busi-
ness plan for a total of 51 projects, of which 36
projects were 100% completed, 12 projects were
completed 90%, 2 projects were completed 80%,
and 1 project was completed 50%. The work re-
lated to the settlement system reform was 80-90%
complete, and the work related to the reserve

center was 50-80% complete.

-The company’s management, ordonnance,
and financial discipline were properly managed,
and the targets achieved with 100% and the
profit was 407.0 million MNT, even though the
company’s revenue plan hasn'tfulfilled due to the

market conditions.
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. BUSHECUWH YHACOH YMITAXUIIIATAA 2. SPCASMVH YAMPANATA
BUSINESS ACTIVITIES RISK MANAGEMENT

- Customer’s amount and time of the margin place-
ment will be determined by the Securities Compony

- Xapunuaryuiti 6aipLIyynax MapxuHriH
xamx33, Baipwyynax xyrauaar YLK torrooHo.

1. YHST LAACHbBI APMIIKAAHB TOOLIOO
TONBOPUMH YT AXUITATAA

SECURITIES CLEARING AND SETTLEMENT
OPERATIONS

Margin

- The Securities company will enter into a seﬁ\emem agree-
ment with a clearing member of the MSCC
' - The Securities company itself can be a clearing member.
embership - The clearing member’s own capital is not less than 1.0
billion MNT.

- VLLK Hb ATT-MIH KNUPUHIWIAH TLWYYHTSH Tenbep
TOOLOOHbI P33 GAMryynHA.
- YUK Hb @epee knupuHruit ruwyyH 6aiix 6onHo.
- KnvpuHrmit mwyyrni - eepuiit xeperre 1.0 pbym

MoHronbiH xepeHruitH 3ax 3331 [93p xyBbLAQ,

GOHA rCH 2 TOPIUIMH YHIT LLAAC APUMKAANATAAX

6aitiraa Gereea aHxpary 6GONOH XOEPAOMY 30X

Two types of securities traded on the Mongo-
lian Stock Market, which are stocks and bonds.
Primary and secondary markets seftlement are

TerperHeec goowryi 6aiHa.

- 30% of the purchased amount

- Xymangan ascaH yHuitH ayHruiin - 30%
- purchased securities

- XynongaH aBCOH YHIT Laac

397nuiH Tenbep Toouoo T+0, T+1 ropumyyaaap  made in T+0 and T+1 modes.

XMATEDX 6aiHa.

YH3T LaacHbl aHxaary GONOH XOEPAOrY 30X 393AMUIAH APUIKAAHD
TOOLO0, TeNnGepHitH Yin aXMAAraaHs ropum

Securities frade and settlement regime for primary
and secondary market

5

Securities sale,

Securities sale,
purchase order

purchase order

2 EID DEI ----------------- 1 < boossoaoooood | Customer
: Sec“”"es MONGOLIAN Securities A
. registration STOCK FXCHANGE Compunies A
v By each A
VS settlement B
— banks,
{{<&_ Securities
_)) companies,
—) customers v

Trade transactions

A (’é\) Jommmosmmrane : @

T+1 day before 12:00PM
Ownership right registration

Payment for a primary market on T+0, Principal and mferesf
payment of Government Securities /MSCC will place in banks
staple account by using BoM’s RTGS system/

MONGOLIAN SECURITES
CLEARING & SETTLEMENT CO.,LTD

A Trade transactions for the
. secondary market, payment
\J information

% XACBANK @

KHAN BANK
<«

@ T D B GOLOMT BANK

secondary market on T+1
/Escrow account/

- KnupuHmMitH rawyyamiti xypumtnan

Collateral

- Clearing members’ contribution

Settlement Guarentee Fund

YpbauuncaH Ten6ept TOITONLOOHOOC
4apaa TenGepT TOMTOMNLUOOHA LWWMIXMX Yeh H3H
TIPIYYHA X3P3NKYYI3X APra XamMX33 Hb 3PCAMMAT
XyBAQNUax yypar Oyxuit KnupuHmiiH  rawyyHui
VAN QXMANaraa oM. YyHTS# xonGooToi Adpaax

QXAyyAbir XWIAK TYAUSTrCOH Gereen xon6oraox

30XMUYynanTeir - “YH3T  UOQCHbI  KIIMPUHTHIAH
XYPAM”-A TyCracaH. YyHa:
-ToouooHs! TULLIYYHMP wanryyp

Y3YYSI2ATYYAMAT TOAOPXOMICOH
-TOOLlOOHbI TMLYYHL TABUIAOX LWaapanara,

3pX,  YYp3r,
LIOACHbBI APUIKACHA OPOMLOTYAOS TAHWILYYNAX,

XAPUYLNArbir  TOAOPXOMNOH — YHIT

CAHaN aBAX CXyyAblr 30XMOH 60;1I'\/\/J'ICGH,

yyprumr
TO[LOPXOMNOX

-TOOLOOHBI  FULLYYHMI rYALSTrX

6onomx  Gyxui  oponuordgsir
30PUNrOOP XONBOFAOX CYAANTAQHYYAbIT XUACIH.
Ten6ep TOOUOOHbI 3pcmnuitr  Byypyynax,
YAMPAAX 30PUIrOOP MAPXHH, 6APbLAQ XE8PeHTe,
TenGepuitH  6ATANraaHE CAHIUIAH  OMArOATYYAbIF
TOAOPXOM GOAroH “YHST LAACHBI  KNUPUHIMIAH

Xypam”-a 3aanT 6ONroH OpyynCaH.

The foremost step in the transition from a
prepaid to the post-trade system is to imple-
ment Clearing Member activities responsible for
risk-sharing. The following activities have been
carried out in this regard and the relevant reg-
ulations are reflected in the “Securities Clearing
Rule”.

These include:

-Criteria for Clearing members have been
defined

-Defined the requirements, rights, duties,and
responsibilities of the Clearing member and in-
troduced them to the securities trading partici-
pants and organized the polling activities.

-Relevant researches were conducted in
order to identify potential participants to act as
Clearing members.

In order to reduce and manage seftlement
risk,the concepts of margin,collateral and seftle-
ment guarantee funds have been defined and
included in the “Securities Clearing Rule”.



3. YH3ST LLAACHbI AHXIAMY 3AX 3921MMH

SECURITIES PRIMARY MARKETS
TRADE SETTLEMENT /T+0/

2019 oHg YH3T LOACHBI QHXAArY 30X 393N4

3acruiti - raspeiH - 6OHA,  KOMNAHWIAH  GOHABIH

ApUIXaa Xxuiraearyi Gereepn wuHsp 4 xyebuaaT
komnanmit [PO xurrmax 42,4 1a3p6ym Terperuitt
Ten6ep, TOOLOOr XWX rYMLU3TrN33. XyBbLAAHBI
TAWNAHT

QHXAAry 30X 333NUNH

xyrauaang 1t 47 YLK oponucon 6aiHa.

APUMKACHA,

In 2019, no government bonds or corporate
bonds were traded in the primary securities mar-
ket, and 4 new joint-stock companies launched
IPO and settled 42.4 billion MNT. During the re-
porting period, a total of 47 securities companies

participated in primary market trading.

Stock Trade

2016* 224,724.0
2017 630,204.9
2018
2019 -
Total 854,928,9
Government 3016
Bond Trade 28};
2019
*2017  onn  KomnaHwiiH — 6oHabiH 6
TepbyM  TerperHmii  apumxaa MXb-g33p

QPWIKAANArACaHAAC  XOHL — KOMIQHMIH —OOHA

apunxaanargaarysi 6asiHa.

(In million MNT)
- - 224,724.0
6,000.0 1.338.8 637,543.7
- 31,443.2 31,433.2
- 42,457 4 42,457 4
6,000.0 75,2294 936,158.3
2016
Stock Trade 2017
2018
2019

* 6 billion MNT of corporate bonds were
traded last on the MSE in 2017. Since then com-
pany bonds have not been traded.

mmmmm  \Mongolian Securites Clearing & Settlement Co., LTD  nmm——

4. YH3T LLAACHbI XOEPZOMY 3AX 323U

MH

SECURITIES SECONDARY MARKETS
TRADE SETTLEMENT /T+1/

2019 oHp yHIT LOACHBI XOEPAOTY 30X 33314
MXB-23p HuitT 187 ynaaruiH apunxaa ssaracaH
Gereen yyHssc 251  ymoamuitH - OpUAXAQHA
91,054.6 cas TerpervitH xysbLaaHsl, 37 ynaarmitH
apunxaarg  10,136.8 cas 3rYL-

Hol, HuitT 101,191.3 TerperuiH xoépgmory  3ax

TerperniH

3937MMH  APUIXAA  SBArACOH 6ereen  xoéppory
3ax 3331uiH apumxaang Huit 51 YLK oponuox
Tenbep Toouoor T+1 xyrauaaHs A33px AyHr3p
LPB3PLLYYN3H Tenbep TOoLOOr ryML3TIaNa3.

(In million MNT)
G ; C Cleared
Year overnmen ompany Stock Trade Total amount of
Bond Bond
settlement
2016* 15,358.1 - 37,247.0 52,605.0 8,958.0
2017 143,285.4 4,295.6 75,110.2 222,691.2 27,737.5
2018 34,486.9 723.7 178,569.0 213,779.7 33,395.7
2019 10,136.8 - 91,054.6 101,191.3 15,472.9
Total 203,267.1 5,019.3 381,980.8 590,267.2 85,564.1
400,000.00
300.000.00 @ Stock trade
200,000.00 - Corporate Bond
100,000.00 @ Goverment
l Bond Trade

In 2019, a total of 287 trades were made on
MSE, of which 91,054.6 million MNT were traded
in 251 trades, 10,136.8 million MNT worth of
government securities were traded in 37 trades,
and a total of 101,191.3 MNT were traded in
the secondary market. A total of 51 Securities
companies participated in the secondary market
trading and seftlement made in T+1 period.

2016* 2017

2018 2019

s e For a Secure Future | 10
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4. CTATUCTUK CYOAJTTAA

STATISTIC ANALYSIS

Participants’ frade values in securities frading by percentage

2017
. Foreign entity-7.8%
. Foreign citizen-5%

2018
. Foreign entity-2.9%
. Foreign citizen-5.3%

. Foreign entity-1.1%
. Foreign citizen-3.2%
Domestic entity-8.2%

Domestic entity-7.1% Domestic entity-15.4%

@ Doresiic cilizen-79% @ Doresiic citizen-84.7% @ Domesiic citizen-80.2%

Number of trades participated in securities frading by percentage

2017
. Foreign entity-1.2%
@ roreign citizen-2.8%

2018
@ Foreign entity-36.3%
@ foreign cilizen-2.8%

2019
@ Foreign entity-13.6%
@ foreign ciizen-10.1%

Domestic entity-76.4% Domestic entity-40.8% Domestic entity-48.4%

. Domestic citizen-19.6% . Domestic citizen-20.1% . Domestic citizen-27.8%

(In million MNT)

Number
of trades
participated

Number Trading Number
of frades

participated

Trading price
amount

Trading price
amount

of trades pri

participated amount

v 2972 10,5957 1955 89,1767 654 19,369,57
R o 1902 243186 3,565 6,961.0 1,899 14,440.25
3123 657,6132 4709 99,9481 9,088  68,769.83

Domestic
30072 167,707.4 56313 49,127.1 47,183 39,64008

I S A UKAaHb Ten6ep Toouoo” XXK - mmm—

Billion MNT

Billion MNT

Billion MNT

N W A o N

120
100
80
60
40
20

Government Bond Trade

400.00

350.00 @ CGovernment Bond

300.00 /primary/
250.00
200.00 Goverr:jmem Bond
'secondan
150,00 / v/
100.00
50.00
0.00 e B —
= = - =GR, = =
O 0 N N N b b D b o & O o
S o © © © © © © © © © © oS o
] &8 &8 § &8 & & & & &8 & & &«
Komnaruith 6orHpsiH apumxaa
Corporate Bond Trade
. Corporofe Bond
/primary/
Company Bond
/secondary/
e
EEE Y _ = = = _ = = &=
O 6 RN RNl o d b b oo & o
Sy - - S - S - 5 =
& 8 R IRIL &K K& &K
XyBbLAAHBI APUIXAQ
Stock Trade
_ @ Stock trade /primary/
| Stock trade /secondary/
= Z ISl > . = = 2
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5. KOMIMJIAEHCUIH YAWMPOJIATBIH TOITONLOO

COMPLIANCE MANAGEMENT SYSTEM

KomnnaeHcuitn yitn axkunnaraadsl 6ognoro,
xeTen6ep 6OMOH XxonGoraox AyP3M, Xypam
QAHXHbI

300BAP  APraynanyynpiH xyBunbapbir

6onoscpyynan 6atnyynaxag  63n3H  6onooa
6aiHa. DArdP Hb KOMMNAEHCUIH YAUPANATbIH
TOTTONUOOHB 6YTaL BypanasxyyH, T3Ar33puitH
AT YYPIUMIAT  TOZOPXOH  BONrox, KOMNAHMIAH
0AraX MepaBesl 30XMX KOMMIAEHCHMH YYpPrunr
TOAOPXOMNOX, BYPTraX, X3P3MKMNTIA  XAHANT
TABMX, YPbAYMIQH CIPIUIANAX YN axunnaraar yp
AYHTO/ X3P3rKYYI3X34 4yXan ay xonboraonton
IOM.

[133px aXrbiH XYP33HA KOMMAHWIAH AOTOOR
LYP3M, €C 3YMH X3M X3MX33, QNMBAG YYp3ar
AQQATABPbLIT  30XMCTOM  TYBLUMHA  XIPIrKYYNdX,
“XamMraananTbiH  rypBAH LWYraMbIH - 3areap’bir
G3XKYYNIXA AIMXKNT BOMXK, YA HUIALNGIC YYCIX
60n30LWryi 3PCA3M33C CIPTUIANX KOMMAAEHCHIAH
YAMPANAreH waTTanraap
X3P3MKYYIIXI3P TONOBNOH AXMANAX GanHA.

TOrTONUOOr  Ye

CaHxyyruitH 30XMUYYNax XOPOOHOOC

3oxuoH Bairyyncad KomnnaeHcuitH cyprant

GonoH 6ycap  30XMOH  GANryynanTbiH - yin

QXMINATAQHA  MA3BXTIM  OPOJILOH  XAMTPAH

axunnax 6anHa.

The first version of the Compliance policy,
program, and related rules, regulations, and
guidelines are draughted and ready for approv-
al. These are important for clarifying the struc-
ture and functions of a compliance management
system and their functions, and for defining, re-
cording, monitoring, and effectively enforcing the
company’s compliance obligations.

Within the framework of the above, we are
planning to implement the company’s internal
rules, code of ethics and any tasks at a proper
level, to support the strengthening of the “Three
Lines of Defense model” and to implement a
compliance management system to prevent po-
tential non-compliance risks.

We are actively involved in Compliance
training and other management activities orga-
nized by the Financial Regulatory Commission.

mmmmm  Mongolion Securites Clearing & Settlement Co.,LTD ~ n—

6. MOHT© YTAAX BOJIOH TEPPOPU3MbIT CAHXYYXXYYNSXTOM

TOMLX YHISCHUN XOTOJIEOP

NATIONAL STRATEGY FOR ANTI-MONEY LAUNDERING AND
COUNTERING FINANCING OF TERRORISM

TaknaHT  xyrauaaHs 6ua  MeHre yraax
6ONOH TEPPOPUIMBIT CAHXYYXYYNIXTIN TIMLIX
Tyxai MoHron yncelH xyynb, OnoH yncsiH 6onoH
QXMNNATaaHAAa  Mepaex axunnax  6airaa
Gereen TIAMIPT HUNALYYNIH MOHTE yraaxtai
TOMUDX [OTOOA xaHanTuiH xetenbep, Goanoro,
XYPMbIr  GONOBCPYYNaH  rApraxaap  axuanax
6aiHa.

Bua witkxyy yitn axunnaraar yp awurran
X3P3MKYYN3XA33 XOPOHIUIH 3ax 3337
OpONUOrY KOMMNAHWYATAW CYprant, CyAAnraaHs
CIAEY ECTo R VEV EEY EY]

Typwnaraa CONMUNUOH

XAMTPOH — OKMANOX  “XOPUALATYMIAT  TAHBX

M3a3x”  30PUATOOP  XAPMALATYMIAH  MIANAMNAT
6atanraat  3x  cypBanx, 6apumt  Guuurt
TYNTYypnaH XsHax 6aTanracxyyncHsl  aaryy

YHHHMHI’33 Y3YYIK XOMTPQAH GXUnaxaap 30pbx

6aitHa.
Mewnre  yraax  GONOH  TEPPOPU3MBIT
CAHXYYXYVYI3XT3M  T3MU3X  TyXaW  Xyynumr

X3P3rKYYA3X axnbiH xypssHa 20 casac a33w
VHWIAH ayH Byxwit ryinrasHui Tanaap cap 6yp
Motron 6ankrel Canxyy mapasnnuitH anbang
A3NT3P3HIYAr3p Byloy xapunuary Har Gypssp
roprOH TAWUNAH roprGH ery XOMTpOH QXUNNAXK
6aiHa.

During the reporting period, we complied
with Mongolian laws on anti-money laundering
and countering the financing of terrorism, interna-
tionally and in practice, and in accordance with
that, we are working to develop internal control
programs, policies, and procedures to combat
money laundering.

In order to effectively implement this activity,
we aim fo cooperate with stock market partici-
pant companies by exchanging information and
experience in the field of training and research
and, to provide services based on verified cus-
tomer information and reliable sources and doc-
uments in order to ensure “know your customer”.

Within the framework of the implementation
of the Law on Anti-Money Laundering and Coun-
tering Financing of terrorism, we are cooperating
with the Financial Information Office of the Bank
of Mongolia on a monthly basis by issuing de-
tailed reports on transactions of more than 20
million MNT.

e e  For o Secure Future 12
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FINANCIAL STATEMENTS

1. AYOUTbIH TAMJTAH

AUDIT REPORT

&
$
2

YHADCHUUN AYIUTBIH TA3AP
5 1 HUHMAT3N ayypor

acrnin raspoin IV 6anp

7, Daxc:62-26-32-30

audit gov.mn

y APUITDXAAHBI TEOJIBEP TOOLIOO
YLK XXK-MNH TYWLISTIOX 3AXMPATT
O.2OPA2HII2PIJT TAHAA

TaHa -Hbl Ne -T

AyauTbIH rPUMNrs

Tepuitt ayauTeiH Tyxai xyynuid 15 pyraap syinuinn 15.2, 18 ayraap ayinuin 18.5, Tecsuitn
Tyxai xyynuiti 8 ayraoap 3yinuid 8.9.8 maxe saantaa 3aacHbl garyy ApumkxaaHsl Tenbep Toouoo
YUK XXK-wiin 2019 onbl 12 pyraap capbii 31-Huit egpeep ayycsap GONCOH CAHXYYrWAH TQMNQH,
TOAPYYNraf CAHXYYMMIH A3ArP3HIYIA TAMNAHTMAH QYAUT XMIB.

3epumnnryit caHan ayrHant

Apumxaarsl Tenbep Toouoo YLK XXK-uitn 2019 owbl 12 ayraap capeii 31-Hui eppeepx
CaHXyyTMitH 6aitaan, OpRorbiH A3AM3P3HIYMA TAUAGH, MYMIHH ©epunent GOMOH MEHIeH yiarsHMit
TAUNAHT MATepUannar 3yincuitH xyeba Harmawn 6opox Gyptranuith craHaapT 6onoH xon6oraox xyyns
TOTTOOMXMIH [ArYY YH3H, GOANTOM, LYAAPTA MNSPXMIICIH TyN 3OPUUINYH CAHAM AYTHINT raprax 6anHa.

CaHan pyrH3ATUIH YHESCRSN

TepuitH ayanTbiH 6arryynnara ayaut xuixass AyauTeiH 4334 GANryynnaryyabiH HUATIP XynasH
36BLUOOPCOH 3aPUYMM, CTAHAAPT GONOH AyAWUTHIH ONIOH YACHIH CTAHAAPTAA HUMMLYYA3H MoHron YncobiH
Eperxuit ayamntopbin 6atancan CamHxyyritH TARAQHTMIAH QYAUTbIH KYPOM, 3Q0BPbIH AArYY TYALITICIH.
Dar3mp Hb CAHXYYrMMH TAMNOH MaTepuannar Gypyy MM3pXMANesC aHMMA 3CX TANAAP YHAICH3NTIN
6aTanNraa o ABAX 30PUITOOP AYAUTHIN TONOBOX, NYALUITIXMAT WAapPALAr.

Ayantaap Apumxaatsl Tenbep toouoo YLK XXK-uith 2019 oHbl XMAMAH SUCHItH CamHxyyrmitH
TAWNQH, TOAPYYAra AGXb YNASTADA, QXKW FYMArd3HMIA TAWNAH AyH Xamx33 GONOH wnunan Toppyynra,
Tyc 6aitryynnarag mepaex 6anraa HarmaH 6opox GypTranuitH 6ognoro, GypTran xeTnent, nporpamm
XQHTOMX, AOTOOA XAHANTHIH CUCTEM GOMOH YAMPAIArbH XMHACIH TOMOOXOH TOOLOOMBIM LUAAMAX,
QYAMTBIH COHAN AYTHIATUIAT A3MXMX HOTIOX 3YMCUIT XOHFONTTAM LYTMyyncaH.

WINSI22T,

IS S A VTKAaHb Ten6ep Toouoo” XXK - mmm—

BuaHuit xuicaH ayauT TyC COHXYYTMIH TAMNAH, TOAPYYNrad COHQS AYFHINT ©rex XaHranTran,
30XMCTON YHESCIBNMIAT BYPAYYNCOH Gereesn QyauTbiH AYHA YHASCI3H COHON 36BIOMXWIAr QyAMTbIH
TAMNAHA TyCracaH 60onHo.

Yypar, xapuyunara

Apunxaars Tenbep toouoo YUK XXK He Hsrman 6omox GypTranuitd Tyxai xyynuitH 8
Ayraap 3yWNWMAH AAryy TAMAQHT XyrauadHbl CaHXYYrvidH TainaH, tToapyynreir CaHxyyrviH TainarHamnbiH
OnNOoH yncbiH cTanaapt 6onow xonboraox Gycan craHpapTTai HuiuyynaH CaHruiin carpsii 6atancan
XYPaMm, 300BPbIH Aaryy 63ATrax, TARNArHax Yyp3rTai.

AyauTeiH 334 6airyynnaryyasiH HUMTIP XYN133H 3OBLUIOOPCOH 3APYUM, CTAHAAPT GOMoH
AyOUTbIH OfIOH YNCbIH CTAHAAPTbIH AArYY QYAUT XWIAX, SKMAMAH SUCHIH COHXYYTMAH TOMNQHA CAHAn
AYTHIAT 6rex Hb TePWIH BairyynnarsiH yypar

CAHXYYTUMH AYOUTBIH 2 f
TA3PbIH 3AXMPAJ1 BETEO[ !

TSPTYYIOX AYLMT e PLy EHAPAHIAMET
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E-mail. info@audit gov.mn

YHASCHNI TO: “MONGOLIAN SECURITIES
CLEARING & SETTLEMENT” CO.,LTD,

CEO, ERDENEGEREL.O

Audit Certificate

We have conducted financial comprehensive and detailed report audit on the disclo-
sure and financial statement of “Mongolian Securities Clearing & Statement” Co.,Ltd ended as of
31st December, 2019 in accordance with Provision #15.2 of Article #15 and Provision #18.5 of
Article #18 of Auditing Law of Mongolia and Paragraph ##8.9.8 of Article #8 of Law on Budget
of Mongolia.

Non-contradictory opinion

We are hereby making non-contradictory opinion because “Mongolian Securities
Clearing & Statement” Co.,Ltd has expressed and submitted its Property Changes Report, Cash-
Flow Report, Income Comprehensive Report and Financial Statement as of 31st December, 2019
accurately in accordance with IAS and other relevant laws and regulations.

Grounds for opinion

The National Audit Office has conducted such Audit according to Financial Statement
Audit Regulation and Directions approved by The General Auditor of Mongolia in compliance with
ISA, other standards and principle acknowledged publically by Audit Authority. For the purpose to
obtain the evidence with ground on whether those financial statement is free from wrong expres-
sion, it is required to plan and perform the audit.

Through the audit, the biggest calculations, estimations and reports made by manage-
ment, internal inspection system, software, reporting and accounting policy, which has being fol-
lowed at the company, the disclosure and amount of transaction report and balance in disclosure
and financial statement of “Mongolian Securities Clearing & Statement” Co.,Ltd ended as of 2019.

WINS1247

mmmmm  Mongolian Securites Clearing & Settlement Co.,LTD  nm——

The audit we conducted has obtained sufficient and appropriate ground basis to make
opinion on financial statement and highlights, and we have reflected the suggestions in the audit
report based on result of audit.

Responsibilities and obligations

“Mongolian Securities Clearing & Statement” Co.,Ltd is obligated to prepare, report
and submit its disclosure and financial statement of reporting period pursuant to IFRS and other
relevant standards according to Regulation and Directions approved by Minister of Finance and in
accordance with Accounting Law of Mongolia.

The Governmental Organization is obligated to conduct audit according to ISA, standard
and principle acknowledged publically by National Audit Office and to issue suggestion and
opinion for year-end financial statement.

DIRECTOR OF FINANCIAL
AUDIT DIVISION b
LEADING AUDITOR

IS e For o Secure Future 14
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2. CAHXYYTUNH TAMNTAHTYY[

(by MNTs)
Num Particulars December 31,2018 December 31,2019 2.1.2 Non-current liabilities
1 ASSETS 2123 Deferred tax 1,914,881.40 2,822,691.31
1.1 Current assets 2126 Total non-current liabilities 1,914,881.40 2,822,691.31
1.1 Cash 5,806,051,621.88 5,294,218,258.24 2.2 TOTAL LIABILITIES 1,015,566,546.36 469,876,166.49
1.1.2 Trade receivable 5,621,917.81 93,726,849.31 23 EQUITY
1.1.3 Other receivable 231 Share capital - State 4,000,000,020.75 4,000,000,020.75
1.14 Other financial asset 19,852.00 236 Gain on property revaluation 9,560,000.00 9,560,000.00
1.1.6 Inventories 336,700.00 348,420.00 238 Other components of equity
1.1.7 Pre-payment 595,630.63 239 Retained earning 858,630,159.78 1,111,653,061.98
1.1 Total current assets 5,812,625,722.32 5,388,293,527.55 2.3.11 TOTAL EQUITY 4,868,190,180.53 5,121,213,082.73
1.2 Non-current Assets 2.3.20 TOTAL EQUITY & LIABILITIES 5,883,756,726.89 5,591,089,249.22
1.2.1 PROPERTY, PLANT AND EQUIPMENT 57,778,519.97 91,332,424.73
122 Intangible assets 11,437,603.20 108,640,605.63
126 Deferred tax assets 1,914,881.40 2,822,691.31
1.2.8 Other non-current assets
1.2.10 Total non-current asset 71,131,004.57 202,795,721.67
1.3 TOTAL ASSET 5,883,756,726.89 5,591,089,249.22
2 EQUITY AND LIABILITIES
2.1 LIABILITIES
211 Current liabilities
2.1.1.1 A debt of participants trading 954,699,704.48 458,054,289.12
2.1.1.3 Currenttax payable 58,491,150.48 8,889,588.84
21.1.4 Social Insurance Payable 460,000.00 40,000.00
2.1.1.10  Other payables 810.00 69,597.22
2.1.1.13  Total current liabilities 1,013,651,664.96 467,053,475.18



(by MNTSs)

Particulars

December 31,2018

December 31,2019

SALES REVENUE

Trade commission income

Other income

Total Revenue

Operating expenses
General and administrative expenses
Other expenses

Total operating expenses

Gross profit

Non-operational Revenue

Finance income

Profit Before Tax

Income tax expense

PROFIT FOR THE YEAR

1,018,830,521.28

642,508,173.59

49,000.00 346,500.00
1,018,879,521.28 642,854,673.59
416,857,794.82 520,699,267.09
19,889,931.93 16,136,862.00
436,747,726.75 536,836,129.09

1,382,131,794.53

318,809,599.58
898,603,852.56

92,750,762.91
805,853,089.65

106,018,544.50

348,810,826.21
454,829,370.71

46,188,813.36
408,640,557.35

mmmmm  Mongolian Securites Clearing & Settlement Co., LTD  nm——
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MONGOLIAN SECURITIES CLEARING &
SETTLEMENT CO.,LTD

Ynaanbaarap, YuHrantsi ayypar,
1-p xopoo,Cyx6aatapeiH Tanban-3,
“Motronsit Xeperruitt bupx” TOXK-uin 6amp, 2 nasxap

o https://www.facebook.com/att.ccp
. Info@mscc.mn
https://twitter.com/MSCC_Mongolia

Www.mscc.mn
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7011-0104, 7011-3672
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